
February 25,2021

The Honorable Ron Wyden
United States Senate
221 Dirksen Senate Office Building
Washington, DC 20510

Dear Senator Wyden,

As Congress moves fonryard with additional COVID-19 relief, infrastructure investments and federal
tax reform legislation, the Oregon Government Finance Officers Association (OGFOA) urges you to
support the following items:

1. Maintain the tax-exempt status of municipal bonds. Tax-exemption lowers the interest costs
and increases the financial feasibility of state and local government capital projects. The lower
interest costs are vital to governments across Oregon both during COVID-19 (to provide relief
from declining revenues), and equally important, during a post-pandemic recovery (to create
jobs and stimulate the local economy).

2. Restore the ability to tax-exempt advance refund municipal bonds, providing state and local
governments with the opportunity to reduce interest costs on existing bonds and reinvest those
financial resources into other needs. Tax-exempt advance refunding was lost in the 2017 Tax
Cuts & Jobs Act. The decade prior to the enactment of the Tax Cuts & Jobs Act, Oregon state
and local governments issued hundreds of millions in tax-exempt advance refunding bonds,
saving taxpayers millions in present value debt service costs.

3. Reintroduce the use of federal direct-pay subsidy bonds (e.9. "Build America Bonds"), which
could further enhance and support the health of the municipal bond market and leverage the
international investor community's demand for U.S. denominated bonds. The reintroduction of
these types of bonds was most recently proposed in the bipartisan S.4203 in July 2020.

4. lncrease the bank qualified debt issuance limitation from $10M to $30M per year (most

expanding the amount of bank qualified debt, smaller jurisdictions (which do not have the
stabilizing benefit of deep and diverse local economies) can further reduce their debt costs.
This will assist many of the smaller Oregon communities, particularly those that rely on the
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heavily-hit travel and tourism industry, lower their debt costs and free-up additional resources
for essential services and public improvements.

Thank you for your consideration of this important request. We look fon¡vard to working with you to
im prove these critically im portant i nfrastructure financing resources.

Sincerely,

D. Ron Harker
Oregon Government Finance Officer Association President
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