
March 31, 2020

Director of Research and Technical Activities
Project No. 3-34
Governmental Accounting Standards Board
401 Merritt 7

PO Box 51 16

Norwalk, CT 06856-5116

Dear Director,

Please accept the following response from our appointed Accounting Standards Review Committee as
otficial comment from the Oregon Governmental Finance Officers Association (OGFOA).

We are responding to the Government Accounting Standards Board's (GASB) request for written
comments to Exposure Draft Project No. 3-34 Communication Methods in General Purpose External
Financial Reports.

We are somewhat concerned about the potential of paragraphs 7 and 11 to expand note disclosures
into areas of economics, social and political concerns. Concept Statement 3 paragraph 36 stated
"Notes have a clear and demonstrable relationship to information in the financial statements to which
they pertain and are essential to a user's understanding of those financial statements." The addition of
something along those lines would serve to clarify that the notes aren't intended to discuss economic,
social and political concerns that do not directly relate to the financial statements. There are all sorts
of metrics that users could argue are essential to their understanding, such as service etforts and
accomplishments, that are beyond the purpose of notes to the financial statements.

lf the intention of paragraph 9.c. and 9.d. is to include things like commitments, contingency and tax
abatements, we feel that is acceptable. We are concerned that these could be used to expand the
scope of notes well beyond financial reporting.

Please keep the focus of notes on financial reporting as a tool used in decision making. There is much
that goes into decision making that does not belong in financial reports.

We do like the addition made to guidance in Concept Statement 3 in paragraph 8.c. Expecting users
to apply relevant analytical skills is a good addition to the guidance.
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We hope that the cost/benefit analysis of notes be kept in mind by the board. For example, one
government in Oregon has already incurred costs in excess of $3,000/lease attempting to implement
GASB 87, which could be considered a cost that exceeds the benefit of the standard.

We appreciate the opportunity to provide input on this exposure draft

Si

Ron Harker
Oregon Government Finance Officer Association President


